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INTRODUCTION  

Financial reports represent the final 

output of the accounting process, 

providing essential information that 

reflects a company’s financial condition 

and performance. This information 

serves as a primary basis for 

stakeholders, including investors, 

creditors, employees, suppliers, 

customers, government, and the public, in 

making economic decisions. Therefore, 

the reliability and integrity of financial 

reports are crucial to ensure that decision 

making is based on accurate and 

trustworthy information. 

According to Saad & Abdillah 

(2019), financial re iporting inte igrity 

re ife irs to thei de igre ie i of truthfulneiss and 

honeisty in preise inting financial 

information reiquireid by stake iholdeirs. 

De ispitei increiasing atteintion to this issuei 

through acadeimic reise iarch and reigulatory 

frame iworks, thei inteigrity of financial 

re iporting reimains a pe irsisteint conceirn. 

Caseis of financial stateime int manipulation 

continuei to occur, indicating that eixisting 

goveirnance i meichanisms and audit 

practiceis havei not beie in fully e iffeictivei in 

mitigating such beihavior. 

A re ice int case i that highlights this 

issuei involveis PT Waskita Karya Tbk and 

PT Wijaya Karya Tbk, which attracteid 

public atteintion in June i 2023. Baseid on 

re iports publisheid by TEiMPO, 

discreipancieis weire i ide intifieid in thei 

re istructuring of deibts in theiir 2022 auditeid 

financial stateime ints. Thei re istructuring 

cre iate id thei appe iarance i of reiduce id 

liabilitieis and improveid financial 

conditions, wheire ias in reiality both 

companieis weire i e ixpeirieincing financial 

distreiss. As publicly liste id companieis, theiy 
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are i eixpe icteid to disclose i compleite i and 

transpareint financial information. This 

case i de imonstrateis thei vulne irability of 

financial reiporting practice is, particularly 

in seictors with high capital inteinsity such 

as thei infrastructurei seictor, wheire i 

stakeiholdeirs re ily heiavily on auditeid 

financial stateime ints. 

This pheinomeinon reifleicts a critical 

issuei, name ily thei poteintial misalignme int 

be itweie in reiporteid financial information 

and actual eiconomic conditions, which 

may leiad to inappropriatei de icision 

making by inveistors and cre iditors. It also 

indicateis that thei impleime intation of 

Good Corporatei Goveirnance i has not beie in 

optimal. Weiakneisseis in inteirnal 

goveirnance i structureis, such as owneirship 

composition, as weill as eixteirnal 

monitoring meichanisms, such as audit 

quality, may contribute i to thei lack of 

financial re iporting inte igrity. In this 

conteixt, thei rolei of public accountants 

be icomeis increiasingly important in 

providing indeipe indeint assurancei that 

financial stateimeints are i fairly preise inteid 

in accordancei with applicablei standards. 

E impirical studieis eixamining thei 

de iteirminants of financial re iporting 

inteigrity havei produce id inconsisteint 

re isults. Seive iral studie is, such as Fajaryani 

(2015) and Tamara & Kartika (2021) find 

that institutional owneirship has a positivei 

e iffe ict on financial re iporting inte igrity. In 

contrast, Cintia & Khairani (2022), 

De istika & Salim (2021), Hifneilda & 

Sasongko (2021), Nicolin & Sabeini 

(2013), and Syafira Albiani Ashry (2020) 

find that institutional owne irship has no 

e iffe ict. Similarly, manage irial owneirship 

has beie in found to havei a positivei eiffe ict 

(Tamara & Kartika, 2021), no eiffe ict 

(De istika & Salim, 2021; Fajaryani, 2015; 

Nicolin & Sabeini, 2013), and a neigativei 

e iffe ict (Wahyudi eit al., 2022) on financial 

re iporting inte igrity. The i findings reigarding 

firm size i are i also inconsisteint. Reiseiarch by 

De istika & Salim (2021) and 

Fajaryani(2015) shows a positivei e iffe ict, 

while i Putri & Andriani (2022) also finds 

no eiffe ict. Likeiwisei, audit quality has beie in 

shown to havei a positivei e iffe ict on financial 

re iporting inte igrity (Rahayu, 2019), 

whe ire ias Andriansano (2015) find no 

significant eiffe ict. 

Theise i inconsisteincieis indicatei thei 

e ixisteince i of a reise iarch gap and highlight 

thei ne ie id for furtheir e impirical 

inveistigation, particularly within speicific 

industry conteixts. Thei infrastructurei seictor 

is characteirizeid by high capital 

re iquireimeints, compleix financing 

structureis, and a strong deipe indeince i on 

e ixteirnal funding, making financial 

re iporting inte igrity particularly critical. 

Howe iveir, e impirical studieis focusing on 

this seictor, eispeicially in thei conteixt of 

e ime irging eiconomieis such as Indoneisia, 

re imain limiteid. 

Baseid on theisei conside irations, this 

study aims to eixamine i thei influeincei of 

institutional owneirship, manageirial 

owneirship, firm size i, and audit quality on 

financial re iporting inte igrity in 

infrastructurei se ictor companieis listeid on 

thei Indone isia Stock Eixchangei during thei 

2018 to 2022 peiriod. 

 

LITERATURE REVIEW 

Age incy Theiory, as proposeid by 

Je insein & Me ickling (2019), eixplains thei 

re ilationship beitwe ie in principals and ageints, 

in which conflicts arisei duei to information 

asymmeitry. Manageirs, as ageints, posseiss 

morei compreihe insive i information 

re igarding thei company’s financial 

condition compareid to shareiholdeirs as 

principals. This imbalancei cre iateis 
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opportunitieis for opportunistic beihavior, 

including eiarnings manipulation, which 

ultimateily reiduceis the i inteigrity of 

financial stateimeints. Age incy conflicts 

also givei risei to ageincy costs, including 

monitoring costs, bonding costs, and 

re isidual losseis. Theire ifore i, eiffe ictivei 

corporatei goveirnancei me ichanisms arei 

re iquireid to mitigatei the ise i conflicts and 

e insurei thei re iliability of financial 

re iporting. 

Within thei corporatei goveirnance i 

frame iwork, owneirship structurei is 

consideire id an important inteirnal control 

me ichanism to reiduce i age incy proble ims. 

Institutional owneirship re ipreise ints thei 

proportion of shareis heild by institutions 

such as insurancei companieis, banks, 

pe insion funds, and inveistmeint banks 

(Sireigar & Utama, 2006; Suparlan, 

2019). Heirawaty (2007) furtheir e ixplain 

that institutional owneirship is meiasure id 

by thei peirce intagei of share is owneid by 

both domeistic and fore iign institutions, 

including goveirnmeint owneirship. From 

an ageincy peirspe ictive i, institutional 

inveistors arei e ixpeicte id to play an 

e iffe ictivei monitoring rolei duei to theiir 

re isourceis, eixpeirtisei, and inceintiveis to 

oveirse ie i manageime int be ihavior. Strong 

monitoring by institutional owneirs can 

limit manageirial opportunism and 

e incouragei thei pre ise intation of morei 

transpareint and reiliablei financial 

stateimeints. Eimpirical eivideince i provideid 

by Heirawaty (2007) supports this 

argumeint by showing that institutional 

owneirship influeinceis financial re iporting 

inteigrity. Theire ifore i, thei following 

hypotheisis is proposeid: 

H1: Institutional owneirship has an eiffe ict 

on financial re iporting inte igrity. 

 

Manageirial owneirship is anotheir 

goveirnance i meichanism that aligns thei 

inteire ists of manageirs and share iholdeirs. It 

re ife irs to thei proportion of shareis owneid by 

company manageime int, me iasureid by thei 

pe irce intagei of shareis he ild by manageirs 

(He irawaty, 2007; Istiantoro eit al., 2017). 

According to Ageincy Theiory, incre iasing 

manageirial owneirship can reiduce i ageincy 

conflicts by aligning manageirial inceintiveis 

with shareiholdeir inteire ists. Whein manageirs 

hold e iquity in thei company, theiy are i morei 

likeily to act in thei be ist inteire ists of 

shareiholdeirs, including e insuring thei 

cre idibility of financial reiporting. This 

alignmeint reiduceis the i likeilihood of 

opportunistic beihavior and einhance is 

financial re iporting inte igrity. Eimpirical 

findings from T. Ei. Putri & Seitiawan 

(2023) support this argumeint by 

de imonstrating that manage irial owneirship 

influeince is financial re iporting inte igrity. 

Thus, thei se icond hypothe isis is formulateid 

as follows: 

H2: Manageirial owneirship has an eiffe ict on 

financial re iporting inteigrity. 

 

Firm size i re ifle icts the i scalei and 

compleixity of a firm’s opeirations and is 

commonly me iasureid using total asseits 

(Fatimah eit al., 2020; T. Ei. Putri & 

Seitiawan, 2023). Largeir firms teind to face i 

gre iateir public scrutiny and reigulatory 

oveirsight, which eincourageis theim to 

maintain higheir standards of financial 

re iporting. From a corporatei goveirnance i 

pe irspeictivei, largei companieis typically 

havei morei structureid goveirnance i systeims 

and strongeir inteirnal controls, which can 

re iducei thei like ilihood of financial 

misre iporting. Howeive ir, firm sizei may also 

be i associateid with incre iase id compleixity, 

which can creiate i opportunitieis for eiarnings 

manageimeint. Anah eit al. (2023) and 

Seitiawan (2016) suggeist that firm size i 

plays a significant rolei in thei pre iseintation 

of financial stateimeints with weiak 
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inteigrity, particularly in smalleir firms 

that are i morei pronei to eingagei in eiarnings 

manageimeint practice is. Eimpirical 

e ivideince i from Halim (2021) and 

Seitiawan (2016) indicate is that firm size i 

influeince is financial re iporting inte igrity. 

Accordingly, thei following hypotheisis is 

proposeid: 

H3: Firm size i has an eiffe ict on financial 

re iporting inteigrity. 

 

In addition to inteirnal goveirnance i 

me ichanisms, eixteirnal monitoring 

through audit quality plays a crucial rolei 

in einsuring financial re iporting inte igrity. 

Audit quality reifleicts the i auditor’s ability 

to deiteict and re iport mateirial 

misstateime ints in financial stateime ints. 

According to Astuti (2007), audit quality 

is deifine id as thei accuracy of information 

conveiye id by auditors in accordancei with 

e istablisheid auditing standards, whilei thei 

sizei of thei public accounting firm is oftein 

useid as a proxy for audit quality. 

Wahyudi, Athiyah Akmalil Amani 

(2021) deifine i audit quality as thei e ixteint 

to which audit outcomeis meie it eixpe icteid 

standards and providei re iliablei assurancei. 

High quality audits einhance i thei 

cre idibility of financial stateimeints by 

re iducing information asymmeitry and 

limiting manageirial opportunism, which 

is consisteint with the i principleis of 

corporatei goveirnance i. Eimpirical 

e ivideince i from Wahyudi eit al. (2022) 

confirms that audit quality influeinceis 

financial re iporting inte igrity. Theire ifore i, 

thei fourth hypotheisis is formulateid as 

follows: 

H4: Audit quality has an eiffe ict on 

financial re iporting inteigrity. 

 

Thei reiseiarch modeil can bei seiein in thei 

following figurei: 

 

 
 

Figurei 1. Reiseiarch Modeil 
Sourcei: Author’s own work 

 

RESEARCH METHODS 

This study eimploys a quantitative i 

e ixplanatory reise iarch de isign aimeid at 

e ixamining thei causal reilationships 

be itweie in institutional owneirship, 

manageirial owneirship, firm size i, audit 

quality, and financial re iporting inte igrity. 

This approach is appropriatei as thei study 

se ie iks to teist hypotheiseis and eixplain the i 

influeince i of indeipe indeint variableis on the i 

de ipeinde int variablei. 

Thei population consists of 67 

infrastructurei se ictor companieis listeid on 

thei Indone isia Stock Eixchangei during thei 

2018 to 2022 peiriod, obtaineid through the i 

official weibsitei www.idx.co.id. Thei 

sampling teichniquei use id is purposivei 

sampling, which applieis speicific crite iria to 

e insurei thei re ileivance i of thei seile icteid 

sampleis. Baseid on the isei criteiria, 44 

companieis weire i seile icteid as the i reise iarch 

samplei. 
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Table 1. Sample Selection Process 
No. Criteria Number Total 

1 Infrastructurei Seictor 

companieis listeid on thei 

Indoneisia Stock 

E ixchangei 

69 69 

2 Companieis that did not 

publish financial reiports 

during thei 2018-2022 

peiriod reispeictiveily 

(21) 48 

3 Companieis that did not 

usei thei rupiah curreincy 

during thei 2018-2022 

peiriod 

(4) 44 

Total Samplei 44 

44 companieis x 5 yeiars of reise iarch 220 

Sourcei: Author’s own work 

 

Thei de ipe indeint variable i in this 

study is financial re iporting inte igrity, 

which is proxieid by the i conseirvatism 

indeix. Conseirvatism reifleicts a cautious 

approach in financial re iporting, wheire i 

financial stateime ints teind to bei 

undeirstateid ratheir than oveirstate id, 

theire iby reiducing thei risk of misleiading 

information (Nicolin & Sabeini, 2013). 

Thei meiasure imeint of conseirvatism 

follows thei accrual-baseid modeil 

de iveilopeid by (Givoly & Hayn, 2000). 

Institutional owneirship is meiasureid 

as thei proportion of shareis he ild by 

institutional inveistors, including 

domeistic and foreiign companieis as weill 

as goveirnmeint institutions. It is 

calculateid by dividing the i numbeir of 

shareis owneid by institutions by thei total 

numbe ir of shareis outstanding. 

Manageirial owne irship is de ifineid as 

thei proportion of share is owneid by 

company manageime int. It is meiasure id by 

dividing thei numbeir of shareis owneid by 

manageimeint by thei total numbeir of 

shareis outstanding. 

Firm size i re ifleicts thei scale i of thei 

firm and is meiasure id using total asseits. In 

this study, total asseits includei curre int 

asseits, fixeid asseits, and intangiblei asseits 

owneid by thei company. 

Audit quality is proxieid by thei size i 

of thei public accounting firm. A dummy 

variablei is useid to meiasurei audit quality, 

whe ire i a valuei of 1 is assigneid to 

companieis auditeid by Big Four affiliateid 

firms, and 0 otheirwisei. 

Data analysis is conducteid using 

multiplei lineiar re igre ission analysis to 

e ixaminei the i e iffe ict of thei indeipe indeint 

variableis on financial re iporting inte igrity. 

Prior to reigre ission analysis, classical 

assumption teists arei pe irformeid. The i 

normality teist is conducteid using the i 

Kolmogorov-Smirnov teist, wheire i a 

significancei value i gre iate ir than 0.05 

indicateis normally distributeid data 

(Ghozali, 2018). Thei multicollineiarity teist 

is peirformeid by eixamining toleirance i 

valueis greiate ir than 0.10 and variance i 

inflation factor valueis be ilow 10, indicating 

thei abseince i of multicollineiarity (Ghozali, 

2018). Thei heite irosceidasticity teist is 

conducteid using a scatte irplot analysis of 

re isiduals, wheire i a random distribution of 

points indicateis homosceidasticity 

(Ghozali, 2018).  

De iscriptivei statistical analysis is also 

useid to providei an oveirvieiw of thei data, 

including meian, standard deiviation, 

minimum, and maximum valueis 

(Sugiyono, 2019). 

Thei re igre ission modeil useid in this 

study is formulateid as follows: 

 

𝑌 = 𝑎 + 𝑏1𝑋1 + 𝑏2𝑋2 + 𝑏3𝑋3 + 𝑏4𝑋4 

 

whe ire i Y reipre iseints financial 

re iporting inte igrity, X1 re ipreise ints 

institutional owneirship, X2 reipre iseints 

manageirial owneirship, X3 reipre iseints firm 

sizei, and X4 reipreise ints audit quality. 

Hypotheisis teisting is conducteid 

using thei coe ifficieint of deite irmination, 
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partial significancei te ist, and 

simultaneious significance i teist to eivaluatei 

thei e ixplanatory poweir of thei modeil and 

thei significancei of eiach indeipe inde int 

variablei. 

 

RESULTS AND DISCUSSION 

Descriptive Statistics 

De iscriptivei statistics are i useid to 

providei an oveirvieiw of thei re iseiarch 

variables, including minimum, 

maximum, meian, and standard deiviation 

valueis, as preiseinte id in Tablei 2. 

 

Table 2. Descriptive Analysis Test 

Results 
Deiscriptivei Statistics 

Variablei N Minimum 
Maxsimu

m 

Aveirag

ei 

Deiviation 

Standart 

Financial 

Reiport 

Inteigrity 

4

4 
9 14 11,11 1,498 

Institutiona

l 

Owneirship 

4

4 
0 99 65 82,025 

Manageirial 

Owneirship 

4

4 
0 87 7 21,223 

Firm sizei 
4

4 

141.523.6

72.926 

1.226.723.

000.000.0

00 

112.653

.303.27

5.918 

22.052.39

2.822.609 

Audit 

Quality 

4

4 
0 1 17,91 2,464 

Source: SPSS Processed Data, 2025 

 

Thei financial re iporting inte igrity 

variablei shows a meian valuei of 11.11 

with a standard deiviation of 1.498, 

indicating modeirate i variation among 

infrastructurei seictor companieis during 

thei obseirvation peiriod. Thei minimum 

valuei is 9, whilei thei maximum valuei is 

14, suggeisting diffeire ince is in thei le iveil of 

conseirvatism applieid across firms. 

Institutional owneirship has a meian 

valuei of 65.0 and a standard deiviation of 

82.025, indicating a re ilativeily high 

variation in owneirship structurei among 

companieis. Thei minimum valuei of 0 and 

maximum valuei of 99.0 re ifle ict that somei 

firms havei no institutional owneirship, 

while i othe irs arei dominateid by 

institutional inveistors. 

Manageirial owneirship shows a 

re ilativeily low meian valuei of 7.0 with a 

standard deiviation of 21.223, indicating 

that, on aveiragei, manage irial shareiholding 

is limiteid across thei samplei. Thei widei 

rangei beitwe ie in thei minimum valuei of 0 and 

maximum value of 87.0 suggeists 

significant disparitieis in manageirial 

owneirship among firms. 

Firm size i, meiasure id by total asseits, 

e ixhibits substantial variation, as reifle icteid 

by a high standard deiviation. This 

indicateis heiteiroge ineiity in thei scalei of 

opeirations among infrastructurei 

companieis includeid in the i study. 

Audit quality, meiasure id using a 

dummy variablei for Big Four affiliation, 

shows a meian valuei of 0.1791, indicating 

that only a small proportion of companieis 

are i auditeid by Big Four firms. This 

suggeists that most companieis reily on non-

Big Four auditors. 

 

Regression Analysis 

Thei re isults of multiplei line iar 

re igre ission analysis arei pre iseinte id in Tablei 

3.  

 

Table 3. Multiple Linear Regression 

Test 

Modeil 

Unstandardizeid 

Coeifficieints 

Standardizeid 

Coeifficieints 
t Sig 

B Std Eirror Beita     

1 (Constant) 0.279 0.178   7.178 0 

  
Institutional 

Owneirship 
0.88 0.55 0.097 3.499 0.042 

  
Manageirial 

Owneirship 
0.001 0.002 0.063 0.386 0.701 

  Firm sizei -7.135 0 -0.201 -1.171 0.486 

  Audit Quality 0.001 0.056 0.004 0.025 0.98 

A. Deipeindeint Variablei: Financial reiporting inteigrity 

Sourcei: SPSS Processed Data, 2025 
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Thei e istimateid reigre ission mode il is as 

follows: 

 
𝐹𝑅𝐼 = 1.279 + 0.088 𝐼𝑂 + 0.001 𝑀𝑂 + 7.135 𝐶𝑆 + 0.001 𝐴𝑄 

 

Thei re igre ission reisults indicatei that 

institutional owneirship has a positivei and 

significant eiffe ict on financial re iporting 

inteigrity, as indicateid by a significancei 

valuei of 0.042. In contrast, manageirial 

owneirship, firm size i, and audit quality do 

not show a significant eiffe ict, with 

significancei valueis greiate ir than 0.05. 

 

Discussion 

Thei findings indicate i that 

institutional owneirship has a significant 

positivei e iffe ict on financial re iporting 

inteigrity. This reisult supports Ageincy 

Theiory, which suggeists that higheir 

owneirship conceintration by principals 

streingtheins monitoring of manageirial 

be ihavior. Institutional inveistors posseiss 

thei reisourceis, eixpeirtisei, and inceintiveis to 

e iffe ictiveily oveirse ie i manage imeint, theire iby 

re iducing opportunistic be ihavior and 

improving thei re iliability of financial 

re iporting. This finding is consisteint with 

pre ivious studieis conducte id by Kartika & 

Nurhayati (2018) and Sukanto & 

Widaryanti (2018), which also 

de imonstratei that institutional owneirship 

e inhanceis financial re iporting inte igrity. 

Thei pre ise incei of institutional inveistors 

contributeis to stronge ir goveirnancei 

me ichanisms, particularly through 

monitoring functions and preissurei for 

transpareincy. 

Manageirial owneirship doeis not 

havei a significant eiffe ict on financial 

re iporting inte igrity. This suggeists that thei 

proportion of shareis heild by manageime int 

is not sufficieint to align manageirial 

inteire ists with thosei of share iholdeirs. As a 

re isult, manageirial owne irship fails to 

function eiffe ictiveily as a corporatei 

goveirnance i meichanism in this conteixt 

(Brigham & Houston, 2015). This finding 

aligns with Tamara & Kartika (2021), 

which also reiports no significant eiffe ict of 

manageirial owneirship. From an ageincy 

pe irspeictivei, thei low leive il of manageirial 

owneirship limits thei ability of this 

me ichanism to reiducei age incy conflicts. 

Otheir goveirnance i meichanisms, such as 

board oveirsight and eixteirnal auditing, may 

play a morei dominant rolei in influeincing 

financial re iporting practice is. 

Thei re isults indicatei that firm size i 

doeis not significantly affeict financial 

re iporting inte igrity. This finding implieis 

that both largei and small firms facei similar 

inceintive is and preissure is in financial 

re iporting, and firm size i alonei doeis not 

de iteirminei thei quality of financial 

stateimeints. This reisult is consisteint with 

Hifneilda & Sasongko (2021), which finds 

no reilationship beitweie in firm sizei and 

financial reiporting inte igrity. From a 

corporatei goveirnancei pe irspeictivei, firm 

sizei doe is not neice issarily reifleict thei 

e iffe ictiveineiss of inteirnal control systeims or 

e ithical standards within thei organization. 

Large i firms may facei gre iateir comple ixity 

and preissurei to me ie it peirformancei 

e ixpeictations, whilei smalleir firms may 

be ineifit from close ir monitoring by owneirs. 

Audit quality doeis not havei a 

significant e iffe ict on financial re iporting 

inteigrity. This finding indicateis that thei 

sizei of thei public accounting firm, as 

proxieid by Big Four affiliation, is not a 

de iteirmining factor in e insuring high quality 

financial reiporting. This re isult is 

consiste int with Andriansano (2015) and 

Lubis eit al. (2018), which also find no 

significant eiffe ict of audit quality. In thei 

Indone isian conteixt, both Big Four and non 

Big Four accounting firms arei re iquireid to 

comply with eistablisheid auditing 
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standards. Theire iforei, audit quality may 

not bei soleily deite irmineid by firm sizei, but 

also by adheire ince i to profeissional 

standards and reigulatory compliancei. 

 

CONCLUSION AND SUGGESTION 

This study aims to eixaminei thei eiffeict 

of institutional owneirship, manageirial 

owneirship, firm sizei, and audit quality on 

financial reiporting inteigrity in 

infrastructurei seictor companieis listeid on 

thei Indoneisia Stock Eixchangei during thei 

2018 to 2022 peiriod. Thei reisults indicatei 

that institutional owneirship has a 

significant positivei eiffeict on financial 

reiporting inteigrity, suggeisting that 

institutional inveistors play an eiffeictivei 

monitoring rolei in reiducing ageincy 

probleims and improving thei reiliability of 

financial reiporting. In contrast, manageirial 

owneirship, firm sizei, and audit quality do 

not havei a significant eiffeict on financial 

reiporting inteigrity. Theisei findings imply 

that not all corporatei goveirnancei 

meichanisms function eiffeictiveily in 

einhancing financial reiporting inteigrity, 

particularly in thei conteixt of infrastructurei 

seictor companieis. 

Thei findings of this study contributei 

to thei deiveilopmeint of Ageincy Theiory and 

corporatei goveirnancei liteiraturei by 

deimonstrating that institutional owneirship 

is a morei eiffeictivei goveirnancei meichanism 

compareid to manageirial owneirship in 

improving financial reiporting inteigrity. 

From a practical peirspeictivei, thei reisults 

suggeist that companieis should streingthein 

institutional monitoring meichanisms to 

einhancei financial reiporting quality. In 

addition, thei findings indicatei that audit 

quality, as proxieid by Big Four affiliation, 

may not fully capturei thei eiffeictiveineiss of 

eixteirnal auditing in thei Indoneisian conteixt, 

wheirei both Big Four and non Big Four 

accounting firms opeiratei undeir thei samei 

reigulatory standards, including Financial 

Seirviceis Authority Reigulation Numbeir 9 of 

2023. 

This study has seiveiral limitations. 

First, thei reiseiarch focuseis only on 

infrastructurei seictor companieis, which may 

limit thei geineiralizability of thei findings to 

otheir seictors. Seicond, thei meiasureimeint of 

audit quality is limiteid to thei sizei of thei 

public accounting firm, which may not fully 

reifleict thei actual audit quality. Third, thei 

study only consideirs a limiteid numbeir of 

indeipeindeint variableis, whilei otheir factors 

may also influeincei financial reiporting 

inteigrity. 

Futurei reiseiarch is reicommeindeid to 

eixpand thei scopei of thei study by including a 

broadeir rangei of industrieis and a longeir 

obseirvation peiriod to obtain morei 

compreiheinsivei reisults. In addition, futurei 

studieis may incorporatei otheir variableis 

reilateid to corporatei goveirnancei, such as 

audit committeiei eiffeictiveineiss, board 

characteiristics, and leiveiragei, to providei a 

morei compreiheinsivei undeirstanding of thei 

deiteirminants of financial reiporting inteigrity. 

Furtheirmorei, alteirnativei proxieis for audit 

quality should bei consideireid to beitteir 

capturei thei actual eiffeictiveineiss of thei 

auditing proceiss. 
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